
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

PURCHASED WATER ADJUSTMENT OF 1 
MUHLENBERG COUNTY WATER DISTRICT ) Case NO. 10488 
No. 3 1 

O R D E R  

On December 8 ,  1988 ,  Muhlenberg County Water District N o .  3 

("Muhlenberg No. 3 " )  f i l e d  its r e v i s e d  t a r i f f  w i t h  t h e  P u b l i c  

S e r v i c e  Commission ("Commission") f o r  t h e  purpose of  a d j u s t i n g  its 

rates p u r s u a n t  t o  KRS 278.015 and 807 KAR 5:068, Purchased  Water 

Adjus tment .  

The Commiss ion ,  h a v i n g  reviewed t h e  e v i d e n c e  of  record and 

be ing  a d v i s e d ,  is of t h e  opinion and f i n d s  t h a t :  

1. Muhlenberg No. 3's s u p p l i e r ,  C i t y  o f  C e n t r a l  C i t y  

{ 'Central  C i t y " )  i n c r e a s e d  i ts  rates f o r  pu rchased  water from 

$.E91 t o  $1.0094 per 1 , 0 0 0  ga l lons  t o  be e f f e c t i v e  J a n u a r y  1, 

1989. 

2. Muhlenberg No. 3 p r o p o s e s  t o  a d j u s t  t h e  ra tes  t o  its 

customers e f f e c t i v e  March 1, 1989. 

3. Muhlenberg No. 3's 1986 and  1987 Annual  R e p o r t s  show 

t h a t  t h e  meter t h r o u g h  which  it r e c e i v e s  water from Cen t ra l  C i t y  

has  n o t  been a c c u r a t e l y  reg is te r ing  t h e  water purchased  s ince  wall 

b e f o r e  t h e  12-month p e r i o d  upon which t h e  pu rchased  water 

a d j u s t m e n t  is based .  The  meter h a s  now been r e p a i r e d .  However, 

a l t h o u g h  Muhlenberg N o .  3 s o l d  151,325,200 gal lons o f  water d u r i n g  

t h e  1 2  mon ths  end ing  October 31, 1988, t h e  p u r c h a s e s  recorded by 



C e n t r a l  C i t y ' s  meter t o t a l  141,548,200 g a l l o n s .  Since t h e r e  is no 

way to  d e t e r m i n e  t h e  a c t u a l  volume of water p u r c h a s e d ,  t h e  

p u r c h a s e d  water ad jus tment  s h o u l d  be b a s e d  on t h e  volume s o l d .  

4. Based c:. t h e  volume sold, t h s  increase in p u r c h a s e d  

water costs  is $17,917,  r e s u l t i n g  i n  a p u r c h a s e d  water a d j u s t m e n t  

of $.12 per 1 ,000  gal lons.  

5.  The p u r c h a s e d  water adjustment of $.12 per 1 ,000  ga l lons  

and  t h e  rates i n  Appendix A ,  a t t a c h e d  and  i n c o r p o r a t e d  h e r e t o ,  a r e  

f a i r ,  j u s t ,  and r e a s o n a b l e  a n d  s h o u l d  be approved .  

6. The t a r i f f  f i l e d  by  Muhlenberg No. 3 is incorrect i n  

t h a t  t h e  pu rchased  water adjustment  was n o t  a p p l i e d  t o  its r a t e  

for water r e s o l d  t o  t h e  C i t y  o f  Sacramento. 

I T  I S  THEREFORE ORDERED t h a t :  

1. The t a r i f f  p r o p o s e d  by Muhlenberg No. 3 is hereby  

d e n i e d .  

2. The pu rchased  water a d j u s t m e n t  in t h e  amount o f  $.12 p e r  

1 ,000  ga l lons  and t h e  ra tes  i n  Appendix  A are approved  f o r  

services r e n d e r e d  on and a f t e r  March 1, 1989.  

3. Wi th in  30 d a y s  of t h e  d a t e  t h e  r a t e s  are p l a c e d  i n t o  

effect ,  Muhlenberg No. 3 s h a l l  f i l e  r e v i s e d  t a r i f f s  s e t t i n g  o u t  

t h e  rates approved  h e r e i n .  

4.  Muhlenberg No. 3 s h a l l  p r o v i d e  notice t o  its customers 

of t h e  r a t e  a d j u s t m e n t  cn o r  b e f o r e  t h e  d a t e  they  r e c e i v e  t h e  

first b i l l  w i t h  t h e  changed  rates. W i t h i n  10 days  t h e r e a f t e r ,  

Muhlenberg No. 3 s h a l l  f i l e  a copy of t h e  notice t o  i t s  c u s t o m e r s  

w i t h  t h e  Commission and  v e r i f i c a t i o n  t h a t  such  n o t i c e  h a s  been 

g i v e n .  
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D o n e  a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  6th day of Jar~ary, 1989. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Executive D i r e c t o r  



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 10488 DATED J-6, 1989. 

The following rates and charges are prescribed for the 

customers in the area served by Muhlenberg County Water District 

No. 3. All other rates and charges not specifically mentioned 

herein shall remain the same as those in effect under authority of 

this Commission prior to the effective date of this Order. 

Residential/Commercial 

Usage Blocks 

First 2,000 gallons 
Next 8,000 gallons 
Next 10,000 gallons 
Next 30,000 gallons 
Over 50,000 gallons 

Resale - City of Sacramento 
All usage 

Monthly Rates 

$9.09 Minimum Bill 
3.07 per 1,000 gallons 
2.57 per 1,000 gallons 
1.97 per 1,000 gallons 
1.52 per 1,000 gallons 

$1.52 per 1,000 gallons 


